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Microenterprise Funders Group 

 
 

• Founded in 2005 -- a forum to explore funder 

interest in microenterprise development in the U. S.   

• As of October 1, 2011 – merged into Asset Funders 

Network. 

 

For more information: 

 

http://www.assetfunders.org/ 
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A brief note on technology  

Tech Support 

• Email: jackieo@aspeninst.org 

 

Chat Feature 

• Type your message in text box below 

“Chat with Presenter” and click the 

“Send” button 

 

mailto:jackieo@aspeninst.org
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Goal of today’s webinar 

Exploration of 

microlender pricing: 

 

• Where’s the US field  

on pricing 

• Issues raised/emerging 

dynamics 

• Implications for funders  



Invited Guests 

Brett Simmons, 

Director of Programs 

and Policy  
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Paul Leonard, 

California  Director  



The U.S. context  

Highly subsidized  

rates 
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State usury laws 

Positioning--alternative to high-priced 

Predatory lenders 

Differing views on use of subsidy 



Emerging Tensions 

© The Aspen Institute 7 

Emergence of for-profit microlenders =  

some consumers value access and speed 

Concern that higher rates negatively impact  

disadvantaged entrepreneurs 



Emerging Tensions 

Limited earned revenue = 

sustainability 
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For-profits moving aggressively towards 

self-sufficiency/earned revenue 



Pricing Picture 
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Annual Percentage Rate (APR) 

3 -18% 23.95% 18-60% 

Fees 

Flat fees 

2-7% 
$18 to $150 

(n=137) 

Flat fees 

5% - ? 

Effective Interest Rate? 

nonprofit subprime cards for-profit 



Impact on Bottom Line 

$1000/6 mos. $2500/1 yr. $25,000/3 yr. $25,000/5 yr. 

Interest Rate 

50% $191.80  $268.96  $1,352.85  $1,140.12  

8% $170.58  $217.47  $783.41  $506.91  

Difference:  50% vs. 
8%  

$21.22  $51.49  $569.44  $633.21  
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Invited Guests 

Brett Simmons, 

Director of Programs 

and Policy  
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Paul Leonard, 

California  Director  



Take-away 

• Understand the pricing process 

• Examine expectations regarding 

scale/sustainability 

• Support market research around pricing 

sensitivity 

• Promote transparency v. pricing 

restrictions 
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Download at:  

http://fieldus.org/Publications/FunderGuide17.pdf 



To access the FIELD  publications and Webinars: 

 
FIELD 

The Aspen Institute 

One Dupont Circle, NW, Suite 700 

Washington, D.C. 20036 

(202) 736-1071 

E-mail: fieldus@aspeninst.org 

http://www.fieldus.org  

http://www.fieldus.org/

